










22 June 2010 Emergency budget







Tax Year Pension
contribution

Old Rules New Rules

2008/09 £20,000 No carry forward
of unused
allowance

Carry forward for
three years

2009/10 £20,000 No carry forward
of unused
allowance

Carry forward for
three years

2010/11 £10,000 No carry forward
of unused
allowance

Carry forward for
three years

2011/12 Maximum contribution £150,000 at marginal tax rate











UK Individual or
Partnership

£000’s

Company
(Dividend)

£000’s

Company
(Retained)

£000’s

Rent 300 300 300

Allowances (0) (0) (0)

Taxable Profit 300 300 300

Income tax 50% 150 N/A N/A

Corporate tax 20% N/A 60 60

Tax on distribution N/A 87 N/A

Total tax 150 147 60

Effective tax rate (%rent) 50% 49% 20%





UK Individual or
Partnership

£000’s

Company
(Dividend)

£000’s

Company
(Retained)

£000’s

Rent 300 300 300

Allowances (270) (270) (270)

Taxable Profit 30 30 30

Income tax 50% 15 N/A N/A

Corporate tax 20% N/A 6 6

Tax on distribution N/A 106 N/A

Total tax 15 112 6

Effective tax rate (%rent) 5% 37% 2%



UK Individual or
Partnership

£m

Company
(Dividend)

£m

Company
(Retained)

£m

Gain 5 5 5

Indexation Allowance (0) (0.5) (0.5)

Taxable Profit 5 4.5 4.5

Capital gains tax 28% 1.4 N/A N/A

Corporate tax 23% N/A 1.0 1.0

Tax on distribution N/A 1.4 N/A

Total tax 1.4 2.4 1.0

Effective tax rate (%rent) 28% 48% 20%






